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1.0 Summary The major agricultural activities in the review qter

: included: intense cultivation of crops such as maénd
Aggregate output growth measured by the gross dimnes yegetables. The prices of most Nigerian major agical
product (GDP) was estimated at 6.65 per cent duti®  commodities at the London Commodities Market dedlin
second quarter of 2008, compared with 5.54 per @@nt quring the quarter. Activities in the industrial cser de-

the preceding quarter. The growth was driven byrtbe-  ¢lined as the estimated index of industrial prdihre fell
oil sector which was estimated at 8.50 per cenbvRr  marginally by 0.2 per cent.

sional data indicated decline in monetary aggregader-
ing the review quarter. Broad money fMand narrow  Nigeria's crude oil production, including condensatand
money (M) fell by 0.2 and 4.1 per cent relative to the pre- natural gas liquids, was estimated at 1.82 millioarrels
ceding quarter. The fall in Mwas attributed to the decline per day (mbd) or 165.62 million barrels for the aqiea.
in other assets (net) of the banking system. Crude oil export was estimated at 1.37 mbd or 124xfl-
: - : : lion barrels for the quarter, while deliveries tbet refiner-
Available data indicated mixed developments in bank jes for domestic consumption remained at 0.445 mibd
deposit and lending rates in the second quarte@¥8.  40.495 million barrels for the quarter. The avergmice of
The spread between the weighted average deposit a Nigeria's reference crude, the Bonny Light {8PI), esti-
maximum lending rates narrowed from 10.32 percemtag mated at US$138.74 per barrel, rose by 40.3 pet oear
points in the preceding quarter to 8.24 percentpgéts.  the |evel in the preceding quarter. The end-peiidthtion
The margin between the average savings deposit arrate for the second quarter of 2008, on a year-earyba-
maximum lending rates, alsq, narrowed_ from 15.80 t gis was 12.0 per cent, compared with 7.8 and @rdcpnt
14.93 percentage points during the review quarféie  yecorded at the end of the preceding quarter areddbrre-
weighted average inter-bank call rate rose to 10p8  gponding period of 2007, respectively. Inflatiorteran a
cent from 10.21 per cent in the preceding quantefiect-  tyelve-month moving average basis for the secomuteyy
the preceding quarter, reflecting largely the iease in the

The value of money market assets outstanding rp$e1b price index for food and non-food items.

per cent over the level in the preceding quarter tc

uted largely to the rise in bankers acceptancessfBAC-  Js$59.16 billion in the second quarter of 2008, pared
tivities on the Nigerian Stock Exchange indicateeteth  yjth US$59.76 and US$42.63 billion in the precedingr-

developments as some of the major market indicatolter and corresponding period of 2007, respectively.
rose, while others trended downward.

Foreign exchange inflow and outflow through the Can
Total federally-collected revenue in the secondrgweof ~ Bank of Nigeria (CBN) amounted to US$11.12 billamd
2008 stood at =N=1,880.26 billion, representing am US$10.21 billion, respectively, resulting in a meflow of
crease of 25.6 per cent over the proportionate letidgti- US$0.91 billion during the quarter. Foreign exchargples
mate and a decline of 0.1 per cent from the theqding by the CBN to the authorized dealers rose to USDIl
quarter’s level. At =N=1,559.30 billion, oil reca con- lion from US$1.64 billion in the preceding quartéfhe
stituted 82.9 per cent of the total revenues regméag an  weighted average exchange rate of the Naira vissathe
increase of 32.0 per cent over the budget estimatea US dollar, appreciated by 0.1 per cent to =N=1179&r
decline of 1.0 per cent from the level in the pdaog  dollar at the WDAS. In the bureaux de change segmien
quarter. The rise in oil receipts relative to thaedget esti- the market, the naira also appreciated from =N=17989
mate was attributed to the persistent rise in agit@s at  per dollar to =N=119.37 per dollar. Non-oil expogarn-
the international oil market. Non-oil receipts, at ings by Nigeria's top 100 exporters amounted to 425439
=N=320.96 billion or 17.1 per cent of the total, sva million, indicating an increase of 10.8 per centepuhe
higher than the receipts in the preceding quarted dhe level in the preceding quarter. The development attagh-
budget estimate by 1.9 and 4.1 per cent, respégtiVée  uted largely to the rise in the prices of all themamodities
rise in non-oil receipts relative to the precediggarter traded at the international commodities market dgrihe
was attributed to the increase in independent reeeaf  period.
the Federal Government and Companies Income Te L : .
(CIT). Federal Government retained revenue for see- Other major international economic developmentsedé-

ond quarter of 2008 was =N=829.32 billion, whiletab  vance to the domestic economy during the quartdudted:
expenditure was =N=961.80 billion. Thus, the fisca-  the £' Joint Conference of African Union Ministers of

erations of the Federal Government resulted in esti- ~ Economy and Finance, and the United Nations Ecoaomi
mated deficit of =N=132.48 billion, compared withet ~Commission for Africa (UNECA) Conference of African
proportionate budgeted deficit of =N=38.87 billicand  Ministers of Finance, Planning and Economic Deveiept

the surplus of =N=123.53 in the preceding quarter. held in Addis Ababa, Ethiopia from March 31 - Ap2il
2008.



Also, the 2008 Spring meetings of the Inter-Govezntal  The meeting was preceded by the meetings of tttaiFe
Group of Twenty-Four (G-24) on International Mongta cal Committee and Committee of Governors of Central
Affairs and Developments, the International Momgtar Banks of the WAMZ. The Thirty-Fourth Ordinary Sassi
Fund (IMF) and the World Bank (WB) was held in Wash of the Authority of the Economic Community of \Wdst
ington D.C., USA from April 9 - 14, 2008. Furtherrap  can States (ECOWAS) Heads of State and Governmsnt w
the 2008 Annual Meetings of the African Developmer held in Abuja on June 23, 2008. Also, th& Ygorld Eco-
Bank (AfDB) Group was held in Maputo, Mozambique nomic Forum on Africa was held in Cape Town, South
from 14 — 15 May, 2008. The purpose of the Meaterg ~ Africa from June 4 — 6, 2008. The theme of the Fowas
tered on the approval of the Group’s annual repand  ‘Capitalising on Opportunity’. The Forum was atteutby
operational programmes for 2008. In addition, thestf  more than 800 business, government and civil spteeid-
Session of the Committee of Twelve Heads of State aers from 50 countries. Lastly, the meeting of tt& K&
Government of the African Union (AU) Government wa: nance Ministers held in Osaka, Japan on June 10840
held in Arusha, Tanzania on May 22, 2008 under th:preparation for the Summit of G8 Heads of State Gog-
chairmanship of Mr. Jakaya Mrisho Kikwete, Presideh  ernment in Hokkaido-Toyako.

Tanzania and Chairman, African Union. The term-of-

reference of the Committee was to deliberate onirthe

portant issue of the Union Government as mandayetthd

last Assembly of the AU. The"2®leeting of the Conver-

gence Council of Ministers and Governors of the tWes

African Monetary Zone (WAMZ) was held in Freetown,

Sierra Leone on June 19, 2008.



Figure 1 Aggreagate M oney Supply in Nigeria (Quarterly
3p¢,Cummulative Growth Rates in Per cent)
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Provisional data indicated decline in monetary aggtes .. . .
yags Similarly, quasi money rose by 4.9 per cent to

in the second quarter of 2008. Broad money sugdly) ( =~ = . .
and narrow money (M fell by 0.2 and 4.1 per cent toEBNES'GZZ'Z ?'.”'Otnh’ compa(;c_ed with tthe 1|_r;]credase IOf
=N=7982.9 billion and =N=4,360.7 billion, respeetiy, <°-< PE' C€Nt In € preceding quarter. the develop

in contrast to the increase of 37.7 and 45.9 per ioethe ment was attrib_uted to t_he increase ".1 all the ammp
preceding quarter. The fall in MMvas attributed wholly to nents namely, time, savings and foreign currency de
the decline in other assets (net) of the bankirgjesy. posits of the DMBs.

Over the level at end-December 2007 howevergMw Other assets (net) of the banking system, however,
by 37.4 per cent, compared with growth of 37.7 gart declined by 27.7 per cent to =N=4,413.3 billion, in
at end of the first quarter (fig. 1 and table 1). contrast to the increase of 16.6 per cent in tieeqd-

o . ) . ing quarter The fall reflected largely the increase in
At =N=4,075.5 billion, aggregate banking systemddre c|assified assets of the DMBs during the quarter.

(net) to the domestic economy rose by 17.7 perioeie  oyer the level at end-December, it declined byps
second quarter of 2008, compared with the mcreﬁsecem, compared with the 13.2 per cent recordetién t

28.8 per cent in the preceding quarter. The devedop corresponding period of 2007.
reflected wholly the increase in claims on the aigvsec-

tor.
Figure 2: Aggregate Domestic Credit tothe Economy
Banking system’s credit (net) to the Federal Gowemt (euartenyandicunmil stivelcrowthiz ate)
declined by 7.8 per cent to =N=2,697.9 billion, qared 2;;2 {" AN
with the decline of 5.6 per cent in the precedingrter. - P \
The fall was attributed to the decline in holdingFed- 50 o X
eral Government securities by banks. 0 Ww- ——
50
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At =N=8,320.7 billion, foreign assets (net) of thenking

system rose by 4.1 per cent, compared with thease 2 2 Cuwviency-in-cinculation and Deposits at

of 10.0 per cent in the preceding quarter. The ldgve CBN

ment was attributed to tHe7.2 and 2.8 per cent increaste(w

in the DMBs and CBN's holdings, respectively. At =N=918.3 billion, currency in circulation rose/ b

Over the level at end-December, it rose by 14.50@et, 3 o per cent in June, 2008 over the level in March,

compa}red W|_th the 20.7 per cent recorded in theéeeornng The rise was attributed largely to the decbh

sponding period of 2007. 1.6 per cent in currency outside the banking system
during the period.



Total deposits at the CBN amounted to =N=5,114.2he two-way quote trading, reverse repo transastion
billion, indicating an increase of 4.9 per cento#f&e  and direct OMO auctions were used principally topmo
level in the preceding quarter. The development wag excess funds in the banking system. Also, séesiri
attributed to the rise in both the deposit moneyklsa of 182-day tenor were issued at the primary matdxet

(DMBs) and private sector deposits, respectivelye T complement liquidity management. Consequently, a
shares of the Federal Government, banks and “dthetgtal of =N=918.98 billion was mopped up in the-sec

in total deposits at the CBN were 87.3, 10.5 a2dp2r

ond quarter, compared with =N=484.30 billion in the

cent, respectivelycompared with the shares of 93.3first quarter of 2008. The breakdown of sales iatd

5.6 and 1.1 per cent, in the first quarter of 2008
2.3  Jnterest Rate Develepments

that =N=266.00 billion was sold at the two-way trad
ing; =N=3.00 billion at the direct OMO auction;
=N=317.65 billion at the reverse repo transactiod a

Available data indicated a general increase in ankthe balance of =N=332.33 billion was issued atritie

deposit rates, while lending rates declined instheond
quarter of 2008. With the exception of the aversae

mary market for liquidity management. The issuesat
for the primary market securities were between 8.00

ings deposits rate which remained at the precedif§d 9-55 per cent, compared with 7.25 and 9.50 per

quarter’s level of 2.97 per cent, all other ratesde-
posits of various maturities rose from a range.885-
10.71 per cent in the preceding quarter to 5.52.49
per cent. On the other hand, the average prime ¢
maximum lending rates fell by 0.19 and 0.27 percer
age points to 15.86 and 17.90 per cent, respegtive
Consequently, the spread between the weighted av
age term deposit and maximum lending rates narrow
from 10.32 percentage points in the preceding quar
to 8.24 percentage points. The margin between the
erage savings deposit and maximum lending rates al
narrowed from 15.20 percentage points in the prece
ing quarter to 14.93 percentage points. The ineréas
interest rates during the review quarter was atteith
to the upward review of the MPR in June, 2008.

At the inter-bank call segment, the weighted averai
rate, which was 10.21 in the preceding quartere tos
10.40 per cent, reflecting the liquidity squeezethin
inter-bank funds market.

24 Maney Market Developments

Provisional data indicated that the value of momeay-

cent in the first quarter, 2008.

Figure 3: Selected Bank Interest Rates (Per cent Average)
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At the primary market, Nigerian Treasury Bills diet
91- 182- and 364-day tenors were offered. The total
amount offered and sold were =N=569.00 billion and
=N=574.90 billion, respectively, while total allo&mt
was =N=958.90 billion. The increase in sales was du

ket assets outstanding as at June 2008 was =N82 72, the substantial amount issued for liquidity mgea

billion, representing an increase of 6.1 per ceetr dthe
level at end-March 2008. The increase was attribtdge
the rise in bankers’ acceptances (BAS).

Analysis of activities in the money market showbdtt
the tight liquidity experienced in the first quartef
2008 eased in the second quarter, following theehu

payment of matured bills. The release of excesdecru

oil proceeds and budget augmentation amounting
=N=563.05 bhillion and =N=311.43 billion,
tively, buoyed liquidity in the banking system. @bt

respec-

ment at the 182-day segment of the market.

NTBs that matured in the second quarter of 2008 ws
=N=1,074.00 billion, compared with =N=393.00 bil-
lion in the first quarter.

Figure 4:Treasury BillsHoldings (N' Billion)
1000
800 -
600
400
200
0
2nd Qtr 07 | 3rd Qtr 07 | 4thQtr 07 | 1st Qtr 08 | 2nd Qtr 08
[l Banks/D.H 647.7 676.9 5514 559.6 4953
@ CBN 0.6 0.7 59 8. 6.3
Others 68.6 03 17.6 2.2 733
o Total 716.9 677.9 574.9 74.9 74.9




At the 91-day segment, subscription was lowCentral Bank's credit to the DMBs robg 45.6 per cent
(=N5.00 billion was issued each week) as markdb =N=54.6 billion in the review quarter, refledin a
players showed preference for the 182- and 364- dajgnificant increase in loans and advances to 88
tenors owing to higher returns. The range of iss o -
rates for the 91- and 182-day NTBs were 8.10 t& Q.Efﬁtfls ;gj(;ﬁgﬁ“o“nqu'rg ?:::rt]fmc’f 4t7hg De'\r/”?;ntStlg:ig at
per cent and 9.18 to 9.55 per cent, respectivelthe . 7 T  'ep g 4.5 P

second quarter of 2008, compared with 8.30 to 8. eltla llz) c;rgen';rl(l:ael?::ge: ﬁitntg?:olr?wvt?:é threeclgﬁtny rrat|,c;
per cent and 8.57 to 9.50 per cent, respectivelihe y 25 P gep b artgs

' i level, but was 7.6 percentage points above theilatigd
first quarter of 2008. At the 364-day tenored S®0minimum ratio of 40.0 per cent for fiscal 2008. Tlhans
ment, the issue rates ranged between 8.88 to @20 p

) : - “to-deposit ratio rose by 9.7 percentage pointy tlre
cent, compared with 8.23 to 9.50 per cent in th&t fi ; .
quarter of 2008. level in the preceding quarter, and was 1.9 peacgnt

points above the prescribed minimum target of k0
A total of =N=130.00 billion, made up of =N=30.00 cent.

billion 3-year Bond, =N=80.00 billion 5-year Bond . L.
and =N=40.00 billion 10-year bonds were floated2-0 ~ Discount Houses’ Uctivities

while =N=148.5 billion was allotted at coupon ratesrqa assets/liabilities of the discount housesodtat

ranging from 9.6 to 12.8 per cent, compared With.n-575 7 pillion in the second quarter of 2008, idad

=N=120.00 billion issued and allotted in the firsti,y 5 increase of 30.8 and 156.1 per cent overi¢hels
quarter of 2008 with issue rates ranging from Q@0

in the preceding quarter and corresponding peribd o

10.30 per cent. The sustained patronage at the FGlig7 ' regpectively. The increase in assets relativiae
Bonds auction, especially by foreign investors i-ind e ceding quarter was attributed largely to the iiis
cated increased confidence in the Nigerian economy.|-ims on banks and the Federal Government.

In order to curb the adverse effects of the hugEein  cqrespondingly, the increase in total liabilitiess at-

tion of liquidity in the banking system and to SteMyjp, teq |argely to the 81.2 and 46.6 per cent iise
rising ir_lflatiqn, the MPR was reviewed upwards bymoney-at-call and borrowing during the period, Esp
25 basis points to 10.25 per cent by the Monetary,q|y " piscount houses’ investments in Federal Gav
Policy Committee on June 2, 2008. The lending/reppent securities of less than 91 days maturity dedliby
rate was 10.25 per cent, up from 10.00 per cen§ 1 per cent to =N=133.0 billion, representing 2pe

while interest payment on overnight deposits by theent of their total deposit liabilities. At thisvil, discount
DMBs remained abolished. houses’ investments rose by 8.1 per cent overet In

Following the liquidity surfeit in the banking sgsh, the preceding quarter. This level of investment 34$
arising from the various releases of funds, requespercentage points below the prescribed minimuml lefe
for lending facilities by the DMBs declined in the 60.0 per cent for fiscal 2008.

review quarter. However, the withdrawal of NNPCTotal borrowing by the discount houses was =N=314.6
remittance from the banking system engendered uplllion, while their capital and reserves amounted

ward movement in interest rate in the money market=N=25.8 billion, representing an increase of lari
) , o 119.3 per cent over the levels in the precedingtquand
2.5  Depesit Money Banks’ Uctivities the corresponding period of 2007, respectively. sThu

Available data indicated that total assets/lialetitof re.sulting in a gearing ratio of 1?'2:1’ (;omparedhwhe
the DMBs amounted to =N=14,796.9 billion, repre_supulated maximum target of 50:1 for fiscal 2008.

senting an increase of 11p@r cent over the level in 9 7 Capital Market Develepments
the preceding quarter. The development was attrib-

uted largely to the increase in reserves. Provisional data indicated that transactions onNige-
_ ) rian Stock Exchange in the second quarter of 2088w
Funds, which were sourced mainly from demanghixed. The aggregate volume and value of tradedrsec
deposit and capital account were used mainly fer thies rose by22.6 and 25.@er cent td53.1 billion shares
acquisition of unclassified assets and reserves. and =N=743.1billion, respectively, comparewith 68.6
- ) ) billion sharesand =N=990.4 billion,in the preceding
At =N=8,374.5 billion, credit to the domestic econ-qyarter When compared with the corresponding period of
omy rose by 7.5 per cent over the level in the gilec 2007, it showed an increase of 40.5 and 2.4 pef cen
ing quarter. The increase in credit during the trar spectively.Consequently, a total of 121.6 billion shares
was attributed largely to the 14.4 per cent rise ijajued at =N=1.7 trillion exchanged by investorstfie
claims on the private sector during the period. first six months of the yeal.he insurance sub-sector was
the most active on the Exchange followed by thekivan
sub-sector, while Federal Government and industrial
loans/preference stocks recorded no dealings.



Transactions on the Over-the-Counter (OTC) bor Figure 5: Volume and value of traded securities

market, indicated a turnover of 1.6 billion unitenih 80 1200
=N=1.6 trillion in 13,277 deals in the review quart 70 -
compared with 3.3 billion units valued at =N=3.8-tr 60 -
lion in 4,195 deals, respectively in the first gearof 50
2008. The most active bond was the 4th FGN Bol s40 4
2010 series 14 with a traded volume of 60.7 millio 230 |
units valued at =N=61.7 billion in 464 deals. 20

- 1000
- 800

In the new issues market, five Federal Governm&nt 0 -
FGN bonds namely, (5-year) 2013 reopening, (5-)ye:
2013 reopening, (5- year) 2013 reopening, (10-)yei
2018 reopening, and (10- year) 2018 valued Qur  Qtr Qtr Qtr Qtr08 Qtr
=N=128.54 billion were issued and admitted to tr 07 '0r 07 ‘07 ‘08
daily official list with coupon rates of 9.45 peznt and == Volume of traded securities
10.70 per cent for the 5 and 10 year bonds, resp — AR
tively. The issues were over- subscribed by 48.8 pe
cent. Also, a total of 49.24 billion ordinary shars-
sued by the following companies, Nigerian Bag Mant:
facturing Company Plc (6215 billion Ordinary share Figure 6: M arket capitalization and value index
Aso Savings and Loans Plc (8.679 billion ordinar [%° EELC00C0
shares), Regency Alliance Insurance Plc (4.850bijli |%0 T 1 60,000.00
Investment and Allied Assurance Plc (28 billionierd |#° 1
nary shares), Fidson Healthcare Plc (1.5 billiodi-or (207
nary shares) were admitted to the daily officisd. li 01 T 40’.'00
0 T 1 30,080.00
In a related development, 289.51 million ordinar |*®0
shares involving Thomas Wyatt Nigeria Plc, Mobil Oi| 40 ¢
Nigeria Plc, Nigerian Aviation Handling Co. Plc,GA |20t
Leventis Nigeria Plc, UTC Nigeria Plc, Zenith Banl| 00 - T e e e e
Plc, Oando Plc, Beta Glass Co. Plc, Platinum-Hab e ne_or i
Bank Plc, Eterna Oil & Gas Plc, United Bank for Af: 22 gg gg 22 QORI oToTaeT gg (Sg
rica Plc and Guaranty Trust Bank Plc were register:

as supplementary listings during the quarter. I Mkt capitalization
—&— Value index

I1st 2nd 3rd 4th 1st 2nd

T 50,000.00

T 20,000.00]

T 10,000.00

+ 0.00

Market capitalization and value index declined b§ 6

and 11.2 per cent to =N=14.2 trillion and 55,949.00

(1984=100), respectively, during the review quarter

The development was attributable largely to thécepr The rise in oil receipts relative to the budgeineate

losses recorded by the highly capitalized compainies was attributed to the persistent rise in oil pria¢ghe

the insurance and banking sub-sectors. international oil market. However, the decline @ve-
nue relative to the level in the preceding quavtas
due to the temporary suspension of production Inyeso
of the Joint Venture Companies as a result of thgsc

3.1 Federation Ucceunt Operations in the Niger Delta region. Non-oil receipts, at

) =N=320.96 billion or 17.1 per cent of the total, swva

Total federally-collected revenue durlng.t_he Seco”ﬂigher than the receipts in the preceding quartertae

quarter of 2008 stood at =N=1,880.26 billion, rePrép dget estimate by 1.9 and 4.1 per cent, respégtive

senting an increase of 25.6 per cent over the PfoPGrpe increase in non-oil receipts during the perig

tionate budget estimate and a decline of 0.1 pBt Ceyyip ted largely to the rise in independent reweof

from the preceding quarter's level. At =N=1,559.3Q,5 Federal Government and Companies Income Tax
billion, oil receipts which constituted 82.9 pemtef (CIT) (fig 7).
g

the total, increased by 32.0 per cent over the éud
estimate but declined by 1.0 per cent from thellave
the preceding quarter.



Of the total federally-collected revenue during the

view quarter, the sum of =N=1,526.38 billion was
transferred to the Federation Account for distiiut

among the three tiers of government and the 13 p
cent derivation fund. The Federal Government resgbiv 60°-007
=N=709.54 billion, while the state and local gowern 1.400.004
ments received =N=359.89 billion and =N=277.46 bil-1,200.00;
lion, respectively. The balance of =N=179.50 biilio 1,000.00
went to the 13 per cent derivation fund for disitibn 800.00 -
by the oil producing states.

Figure 7: Components of Federally Collected
Revenue (=N = Billion)

1,800.00

600.00 -
400.00

3.2 The Fiscal Opevations of the Thice
Jiews of Govennment 0.00 4

3211 Jhe Federal Government

At =N=829.32 billion, the Federal Government re_At =N=46.54billion, receipts from the VAT Pool Ac-

tained revenue for the second quarter of 2008 \Bag 2 count declined by 2.7 per cent from the level ie th
and 52.9 per cent higher than the proportionategeiud Preceding quarter, but increased by 36.0 per ceet o
estimate and the receipts in the preceding quarter, the level in the cor(e_spondlng per!od of 2007. iSim
spectively. The increase in retained revenue \tab-a Iarly_, at EN=539.38billion, total receipts from the Fed-
uted largely to the increased share from the Féidera €ration Account rose by 47.9 and 64.0 per cent theer

Account and the Independent Revenue of the Fedefglels in the preceding quarter and correspondieg p
Government. riod of 2007, respectivelyOn monthly basis, the sum

N ) _ of =N=159.15 billion, =N=268.74 billion and
At =N=961.80 billion, total expenditure for the few  -N=158.03 billion were allocated to the 36 state-go

period rose by 40.0 and 129.7 per cent from thelfev ernments in April, May and June 2008, respectively.
in the preceding quarter and the proportionate dudg

estimate, respectively. The increase in total edjtere
for the period relative to the preceding quarted an
budget estimate was attributed largely to the surbist 100.0
releases made by the Accountant General of the Fe
eration in respect of capital budget in the secguat-

olL NON OlIL

Figure 8: Trends in Oil and Non-Oil Share
of GDP ( in Per cent)

ter following the passage of the 2008 Appropriatior @

Act. A breakdown of total expenditushowed that the o 50.0 +

recurrent component accounted for 56.6 per cest, tl a

capital component accounted for 38.1 per cent, ewhil - ==
statutory transfers to FCT and other special agsnc - s lat =t [ 2r Tora ot =t T on Tard Tt o
accounted for the balance of 5.3 per cent. atr|atr|atr | d | tr|atr|atr | d | otr|qtr|otr

The fiscal operations of the Federal Governmerhén GDPGrowth | 79)76|50|55|57|6.1)57|57|61)78 65
second quarter of 2008, resulted in a notional aler Oil Share of GDP | 23.) 22.) 25.| 219 20.| 20, 23.| 8.4/ 18.1) 18.0 215
deficit of =N=132.48 billion, in contrast to thegmor- NomOil Shareof | 75| 77 78 T80 70| 1+ 75|81 819 B2, 785
tionate budgeted deficit of =N=38.87 billion andwa-
plus of =N=123.53 billion in the preceding quarter

322  Statutory Qllecations to State Gevern- S>3 Statutory Wlocations te Locat Govewn-
ments ment Councils

During the second quarter of 2008, total receijts, Tota}l receipts by the local governments from the-Fe
cluding the 13 per cent Derivation Fund and shdre §ration and VAT Pool Accounts during the second
Value Added Tax (VAT) by the state governmentduarter of 2008 stood at =N=310.03 billiGPhis was
from the Federation Account stood a&{=585.92bil- igher than the levels in the preceding quarter taed
lion, representing an increase of 42.0 and 61.4pet corresponding period of 2007 by 38.6 and 59.5 per

over the levels in the preceding quarter and eorr&eNt re§pectively. Of this_ aTount, alquation frée
sponding period of 2007, respectively. Federation Account was =N=277.46 billion or 89.5 pe

cent of the total.




VAT Pool Account accounted for =N=32.57 billion o During the second quarter, a total of =N=1,429.4 mi
10.5 per cent of the total, representing a dedih2.7 lion was guaranteed to 13,212 farmers under the- Agr
and 83.2 per cent from the levels in the precedumay- cultural Credit Guarantee Scheme (ACGS). This
ter and corresponding quarter of 2007, respecti@ly amount represented an increase of 493.2 and 1€9.6 p
monthly basis, the sums of =N=86.09 billion,cent over the levels in the preceding quarter doed t
=N=138.97 billion and =N=84.97 billion were allo- corresponding quarter of 2007, respectively. A sub-
cated to the 774 local governments in April, Mayl ansectoral analysis of the loans guaranteed indictitatd

June 2008, respectively. the food crops sub-sector had the largest share of
=N=1,016.9 million or 71.1 per cent guaranteed to
3.3 Damestic Debit 10,745 beneficiaries, while the livestock sub-secto

received =N=289.6 million or 20.3 per cent guaradte
The domestic debt stock of the Federal Governmew 1,803 beneficiaries. Also, the cash crops suhese
outstanding at end-second quarter 2008 stood @bt =N=64.9 million or 4.6 per cent guaranteed 89 4
=N=2,338.96 billion,representing an increase of 7.8peneficiaries, the fisheries sub-sector obtained5ING
and 4.8 per cent over the levels at end-Decemb@T 20million or 3.6 per cent for disbursement to 77 e
and end-first quarter 2008, respectively. As a @arc  aries, while ‘others’ had =N=6.3 million or 0.4 peant
age of GDP, total domestic debt was 31.2 per démd. guaranteed to 98 beneficiaries. Further analysisvet
increase in total domestic debt was attributedelgrtp  that 33 states benefited from the scheme durieg th
the issuance of additional FGN Bonds during ther-quaquarter, the highest and lowest sums of =N=74111 mi
ter, in consonance with the government policy teas lion (51.8 per cent) and =N=0.2 million (0.01 pent)
the capital market for its financial needs. went to Zamfara and Ekiti States, respectively.

The retail price survey of most staples by the CBN
showed price increase in the second quarter of.2008
Nine of the commodities monitored recorded price in
creases which ranged from 16.0 per cent for guinea
corn to 39.9 per cent for white beans, while thegw

of vegetable oil, yam flour, groundnut oil, eggsdan
palm oil recorded decline of 9.9, 13.4, 17.9, 282
MYy32.6 per cent, respectively, from their levelsha pre-
WaRding quarter.

4.0 DOMESTIC ECONOMIC CONDITIONS

ind he prices of all Nigerian major agricultural conmufiro
totles at the London Commodities Market declined dur-
gring the review quarter. All the commodities recatd
price declines ranging from 0.4 per cent for cotma

e 9.6 per cent for soya bean. The general decline in
jl-prices was attributed to the strengthening of tife U
| dollar against major currencies, which led to |atrgel-

ing activities in the commodity market. When com-
wdpared with their levels in the corresponding perasd
pr 2007, the prices of all commodities recorded insesa

o Which ranged from 4.9 per cent for cocoa to 3546 p
t cent for soya bean.

In naira terms, at 3998.0 (1990=100), the all- com-
modities price index in the second quarter of 2008
. showed a decline of 7.2 per cent from the levehin
4.1 Agricultural Sector preceding quarter and an increase of 34.9 peraant
o . the level in the corresponding quarter of 2007 therr
The weather situation improved during the secongnalysis of the commodities monitored revealed that
quarter of 2008 as rainfall increased and spreaddst most of them recorded price declines, which ranged
parts of the country. Consequently, agriculturavac  from 0.2 per cent for cocoa to 7.2 per cent forasoy
ties during the review period increased as farne®¥s pean. When compared with their levels in the corre-
gaged in intense cultivation of crops such as mame  syonding period of 2007, all commodities recorded
vegetables. price increases ranging from 3.4 per cent for cdcoa
230.8 per cent for soya bean.



4-2 jndu/.’btiae '-(l)’taduaian Figure 9: Index of Industrial Production (1990=100)

Industrial activities during the second quarte2608 0.0

declined marginally relative to the preceding oerart 0

At 119.2 (1990=100), estimated index of industria 0

production fell marginally by 0.2 and 2.1 per cen 1400

from the levels attained in the preceding quartet a 1200

corresponding period of 2007, respectively. Thé fa 1000 =

reflected declines in manufacturing output and -eleg - i S S

tr|C|ty Consumpﬂon - - I Manuf . 93.4 90.2 90.1 90.0 88.0
Mining 132.4 1335 133.6 132.9 132.8

Provisional data from the National Bureau of Statis iy | B 10 1 1856 185

tics (NBS) on the sectoral growth rate of GDP indij AllSector of IS 2 1263 ueds | wem uez

cated that the manufacturing sub-sector fell byped

cent from the level attained in the preceding agrart

The estimated index of manufacturing production, at

88.0 (1990=100), also fell by 2.2 and 2.0 per cenbverall, the total amount invested by banks renthine
from the levels in the preceding quarter and correhe same as in the preceding quarter. Sectoraysigalf
sponding period of 2007, respectively. The developthe cumulative investment showed that the realosect
ment was attributed to the decline in production byManufacturing-31.2%, Agro-allied-9.3%, Construatio
manufacturing firms as a result of poor power syppl11.3% and Solid Minerals-0.3%) recorded investments
and other infrastructural bottlenecks. worth =N=12.85 billion, accounting for 51.9 per tém

At 132.75 (1990=100), the index of mining produc- 20_1 projects, while t_he service sub-sector (Tour&m
tion declined marginally by 0.1 per cent from the Lelsure-20.4%, SerV|cesjl8.9%, IT & Telecom-7.2%,
level in the preceding quarter. It however, rose byand Educational Establishment-1.6%) accounted for

0.3 per cent over the level in the corresponding pe =N=11.8 9 billion (48.1%) in 126 projects.
riod of 2007. The decline was attributed to théifal
crude oil and gas production resulting from thie cr

ses in the Niger Delta region. Figure 10: Distribution of Value of SMEEIS
Investments As At June 2008

At 2,500.0 MW/h, estimated average electricity gen-
eration fell by 10.5 per cent from the level atéalnn
the preceding quarter. The decline reflected topd
in water levels at the reservoirs which power the
hydro power stations in the country as well as the
non supply of gas to Egbin, Delta and Geregu powe
stations, following vandalism on gas pipelines dgri
the period.

Servicerelated Sector
48%

At 1,300.0 MW/h, estimated average electricity cor
sumption declined by 6.3 per cent from the level i
the preceding quarter. Of the total, residentiah-co
sumption accounted for 50.3 per cent, commercial
street lighting accounted for 26.2 per cent, winle

dustrial consumption accounted for 22.5 per cehé T
decline in electricity consumption relative to thiee-

ceding quarter was attributed to the low supplyrfro 4.4 Petwelewm Sector
the power generating stations.

Nigeria’s crude oil production, including conderesat

i } i and natural gas liquids was estimated at 1.82 anmilli

4.3 Small and Mediwm Entenprises Equity barrels per day (mbd) or 165.62 million barrels Ymb
Jnuvestment Scheme during the second quarter of 2008, representingctiree

of 11.2 per cent from the level in the precedingrter.

A cumulative sum of =N=42.02 billion had been reaEJUde oil export was estimated at 1.37 mbd or 124.6

ized under the SMEEIS as at the end of the secontiion parrels in the review quarter, compared hwit

g.lflgrter 0f582308. Out of fth'hs the Isum of =N;§é'7 .60 mbd or 145.60 million barrels in the preceding
lion or 58.9 per cent of the total was set a quarter. Deliveries to the refineries for domestan-

investment in 327 projects. sumption remained at 0.445 mbd or 40.495 million ba
rels in the review quarter.
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At an estimated average of US$138.74 per batnel, t _ _ , -
price of Nigeria's reference crude, the Bonny Lighi ~ Fgure 11:Trends in Crude Oil Price
(37° API), rose by 40.3 per cent over the levethe 150

preceding quarter. The average prices of other ebmp &

ing crudes namely, the West Texas Intermediate, tt g ~ 100 +
U.K Brent, the Arab Light, and the Forcados alssero = &

by 39.5, 38.6, 39.4 and 40.5 per cent to US$135.4 5 § 5o |
US$134.38, US$129.34 and US$139.32 per barre g
respectively. The average price of OPEC's basket ( < 0

eleven crude streams also, rose by US$39.96 peglbai 2ndQuro7 | 3rdQuro7 | 4thQro7 | IstQro8 | 2ndQir08
to US$128.34 over the level in the preceding quarte

Bonny Light 7118 77.76 9199 98.9 138.74

OpecBasket | 64.25 73.1 2 88.4 128.34

The increase in price was attributed to the cometihu
depreciation of the US dollar and fears of an inajdeg Period
economic recession, output shortages due to tld-act

ties of militants in the Niger Delta of Nigeria ateh-
sions in the Middle East.

Fig. 12: Quarterly Consumer Price Indices in Nigeri  a (2003=100)

4.5 Censumen Prices j::
Available data showed that the all-items composi 0 /\/
Consumer Price Index (CPI) for the end of secor e
quarter, 2008 was 184.1 (May 2003=100), represgnti e

150

an increase of 7.3 and 12.0 per cent over the davel
the preceding quarter and corresponding period
2007, respectively.

Number

140

130

120

The development was attributed to the increasdaén t 1o

prices of some food items, household goods, desel 10 .07 sepLo7 Dec.07 Se.08

kerosene and building materials. e e i = ==
Rural 156 163 157 1752

The urban all-items CPI at the end of the secorat-qu
ter, 2008 was 204.7 (May 2003=100), indicating an
increase of 4.&nd 11.6 per cent over the levels in thes.0 EXTERNAL SECTOR DEVELOP MENTS
preceding quarter and corresponding quarter of 2007

respectively. Similarly, the rural all-items CPlIr fthe
quarter, at 175.2 (May 2003=100), represented an
crease of 8.9 and 11.7 per cent over the lewvekhe
preceding quarter and corresponding period of 20
respectively.

The end-period inflation rate for the second quanfe
2008, on a year-on-year basis, was 12.0 per cent; c
pared with 7.8 and 6.4 per cent recorded in thegure
ing quarter and corresponding quarter of 2007,eesp

tively. The inflation rate on a twelve-month movings./ Fareign Exchange Flows

average basis for the second quarter, 2008 waper.0

cent, compared with 5.8 and 5.9 per cent recorded Foreign exchange inflow and outflow through the CBN
March and the corresponding period of 2007, respeir the second quarter of 2008 amounted to US$11.12
tively. The development was attributed to the iase2 billion and US$10.21 billion, respectively, repratieg

in the price index for food and non-alcoholic bevera net inflow of US$0.91 billion. Relative to thespec-
ages; housing, water, electricity/gas and othet; fuetive levels of US$12.89 billion and US$4.19 billiem
furnishing, household equipments and housing maint¢he preceding quarter, infloviell by 13.7 per cent,
nance; restaurant and hotels; clothing and footweawhile theoutflow rose by 143.7 per certhe decrease
and health which contributed 9.9, 0.8, 0.5, 0.3,dhd in inflow was attributed to reduction in public s@c

0.2 per cent, respectively. It was however, moeéerat receipts.

by a 0.2 per cent decline in transport.
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Available data on aggregate foreign exchange flow Figure 13: Inflation Rate in Nigeria (Per Cent)
through the economy indicated that total inflow b
amounted to US$25.80 billion, representing a declin

of 11.1 per cent from the level in the precedingrtgr @
and an increase of 86.1 per cent over the levéhén
corresponding period of 2007. Oil sector receiptsl .

which accounted for 40.0 per cent of the totalpdtat
US$10.31 hillion, compared with US$10.69 billiordan
US$5.72 billion in the preceding quarter and corre
sponding period of 2007, respectively. Non-oil pabl

sector inflows which accounted for 3.1 per centheaf 2T wmor | swor | vesor | maros | awnos
total, fell by 63.2 per cent, while autonomous omfl | ——miauonszuma
which accounted for 56.9 per cent fell by pe¥ cent. — =

At US$10.47 billion, aggregate foreign exchange- out

flow over the economy rose by 132.7 and 62.3 pet ce Figure 14: Foreign Exchange Flow Through the

from the levels in the preceding quarter and corre CBN (US$' Million)
sponding period of 2007, respectively. The incraase LECo0.C00

outflow relative to the preceding quarter was btted 12,000.00

largely to the 195.5 per cent rise in WDAS utiiisa. 0, G060

8,000.00

5.2 Nen-Gil Expot Proceeds by top 100 Ea-
paortens

6,000.00

US$' Million

4,000.00
Total non-oil export earnings by Nigeria’s top 160

porters increased by 10.8 and 27.1 per cent { ' L

US$428.95 million over the levels in the preceding : g | s | sy | e | avenes |
quarter and corresponding period of 2007, respelgtiv
A breakdown of the proceeds in the review quarte . | cao687 | saszss | o664 | 418777 | 1020515
showed that proceeds of agricultural and manufactu v | @@ | ammes | sms | s | ens
ing sub-sectors rose from US$236.56 million ana
US$126.77 million to US$253.90 million and

US$152.70 million, respectively, while “others” sul

sector fell from million US$23.34 million in the e 457
ceding quarter to US$22.34 million.

2,000.00

E nflow 6,406.19 | 10,050.73 | 10,832.60 | 12,888.86 | 11,119.29

Figure 15: Sectoral Utilization of Foreign Exchaer
(P ercentage of Total)

The shares of agricultural, manufacturing and “athe
sub-sectors in total non-oil export proceeds w&e 5
35.6 and 5.2 per cent, respectively, compared v
61.2, 32.8 and 6.0 per cent, in the preceding qual
The development was attributed largely to the iasee

in the prices of the goods traded at the internatio g oimec | . Miner
ndust rans nvisi
market. The top 100 exporters accounted for 99r9 rap Utura Feods handis oo, alss
. . e I
cent of all the non-oil export proceeds in the sekcc
0O 1st Qtr 2008 25.2 0.4 6.8 16.4 3RS 42.1 5.6
quarter Of 2008 B2nd Qtr 2008 27.9 0.7 6.4 13.2 3RS 35.8 12.5
B 2nd Qtr. 2007 34.2 0.7 5.6 18.4 4.6 36.5 0

5.3 Sectonal Utilisatien of Foreign Exchange
The invisibles sector accounted for the bulk (358 5.4 Fereign Exchange Market Developments

cent) of total foreign exchange disbursed in tteose  Foreign exchange demand by the authorized dealers
quarter of 2008, followed by the industrial sed®7.9  stood at US$4.24 billion, indicating an increasd bf7
per cent). Other beneficiary sectors, in a dese@ndi gyer the level in the preceding quarter but a dectif
order of importance, included: general merchandisgg 2 per cent from the level in the correspondiagqal
(13.2 per cent), minerals & gas (12.5 per centydfo of 2007. Consequently, a total amount of US$2.75 bi
(6.4 per cent), transport (3.5 per cent) and alftial  jion was sold by the CBN during the period, indiicgt
products (0.7 per cent) (Fig.12). an increase of 67.7 per cent over the level inptree
ceding quarter and a decline of 41.2 per cent fitloen
level in the corresponding period of 2007.
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Under the WDAS, the weighted average exchange ra’

of the Naira vis-a-vis the US dollar appreciatedCby

per cent to =N=117.95 per dollar from =N=118.04 pe

dollar in the preceding quarter. It also showedppre-
ciation of 7.3 per cent over the level in the csp@nd-
ing period of 2007. In the bureaux-de-change segjmien
the market, the naira traded at an average of =Bl3¥1

per dollar, compared with =N=119.79 and =N=128.8:

per dollar in the preceding quarter and the cooedmg
quarter of 2007, respectively. Consequently, the- pr

mium between the official and the bureaux-de-chanc

rates narrowed from 1.5 per cent in the precedimy-
ter to 1.2 per cent.

6.0 OTHER INTERNATIONAL
ECONOMIC DEVELOPMENT S

World crude oil output in the second quarter of 00
was estimated at 86.81 million barrels per day (mbd
while demand was estimated at 86.95 mbd, compar
with 87.30 and 88.0 mbd supplied and demandedan t
preceding quarter, respectively. The decline in agn
was attributed to the reduced consumption of trarisp
fuel in the OECD, as well as the slow economic\atgti

in the US owing to the high oil prices.

Other major international economic developments (
relevance to the domestic economy during the quart
included: the T Joint Conference of African Union Min-
isters of Economy and Finance, and the United Matio
Economic Commission for Africa (UNECA) Conference
of African Ministers of Finance, Planning and Ecomnio
Development held in Addis Ababa, Ethiopia from
March 31 - April 2, 2008. The purpose of the Confer
ence was to address the new challenges facingaAifnic

the 2F' century and examine the new international ecc
nomic environment within which these challenge:

would be tackled (see April, 2008 report).

Also, the 2008 Spring meetings of the
tional Monetary Affairs and Developments, the Inger

tional Monetary Fund (IMF) and the World Bank (WB)
was held in Washington D.C., USA from April 9 - 14,

2008 (see April, 2008 report).

Furthermore, the first Indo-African Summit was héid
Delhi, India from April 8 - 9, 2008. The Summit was
attended by fourteen African Heads of State andtadfr
Regional Economic Communities (see April,

port).

Inter-
Governmental Group of Twenty-Four (G-24) on Interna

Figure 16: Average Exchange Rate M ovements

150
——
100
50 -
0
2nd | 3rd | 4th | 1st | 2nd | 3rd | 4th | 1st | 2nd
Qtr 06 |Qtr 06|Qtr 06 |Qtr07|Qtr 07 |Qtr 07|Qtr 07 |Qtr 08|Qtr 08
AverageWDAS | 128.5 | 128.3| 128.3 | 128.2| 127.7 | 126.7|120.87| 118 | 118
AverageBDC | 142.3 | 130.2| 130 |129.80 128.8 | 127.2| 123.9 | 119.8 | 119.4
erio
Figure 17: WDAS-BDC Exchange Rate Premium
5 (Quarterly)
4
3
2
1 —
0 T T T T T T
g 5 5 5 5 8 3
5 &8 &§ &8 &8 &8 &
= Iz = 2 £ B =
s hal CS o < ~ S
Premium
5,500%8””3 18: Demand for and Supply of Foreign
Exchange
4,500.00 A
3,500.00 -
1500.00 A

N

4th Qtr 07

500.00

-500.00

1stQtr 07 |2nd Qtr 07 |3rdQtr 07 1st Qtr 08 | 2nd Qtr 08

2,657.85 | 1,928.26 | 2,107.64 | 1,599.10 | 240.50

For ex Sales at WDAS 1,079.79

3,094.05 | 3,493.66 | 2,719.61 | 1,046.40 | 1,063.51

For ex Demand at WDAS 2,574.99

Supply of ForextoBDC | 1,384.10 | 1,565.40 | 1,930.64 | 1,771.19 | 1,402.39 | 1,666.90

Total Forex Supply 4,051.92 4,679.26 | 4,038.28 3,370.29 | 1,642.89 2,746.69

In a related development, the 2008 Annual Meetfgs
the African Development Bank (AfDB) Group held in

2008 reI_\/Iaputo, Mozambique, from May 14-15, 2008. The

agenda of the Meeting included the approval of the
Group’s annual report and operational programmes fo
2008; consideration for the admission of Turkeythas
78" member of the institution; the extension of theadu
tion of the Nigeria Trust Fund for 10 years; and #%-
tablishment of a Special Fund for Reconstructiod an
Development of the Great Lakes Region of Africag(Se
May, 2008 report).
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Also, the first Session of the Committee of TwelvEhe Thirty-Fourth Ordinary Session of the Authoritfy
Heads of State and Government of the African Unitime Economic Community of West African States
(AU) Government was held in Arusha, Tanzania qECOWAS) Heads of State and Government was held in
May 22, 2008 under the chairmanship of Mr. Jakayduja on June 23, 2008. The following were the majo
Mrisho Kikwete, President of Tanzania and Chairmamighlights of the Summit:

African Union. The term-of-reference of the Commit-
tee was to deliberate on the important issue otthe

ion Government as mandated by the last Assembly of

the AU (See May 2008).

In another development, the seventh session othe
geria—South Africa Bi-National Commission (BNC)
was held in Abuja, Nigeria, from May 21-23, 2008
(See May 2008).

The 229 Meeting of the Convergence Council of Min-
isters and Governors of the West African Monetary
Zone (WAMZ) was held in Freetown, Sierra Leone on
June 19, 2008. The meeting was preceded by the mee
ings of the Technical Committee and Committee of
Governors of Central Banks of the WAMZ. The high-
lights of the meetings were as follows:

* Member countries should undertake medium to
long term strategies to tackle the prevailing epengd
food crises. ¢
* Approval of the proposed ADF grant of UA 14
million (US$23 million) for the development of the

payments systems in The Gambia, Guinea and Sierra

Leone.

* Approval of the Statutes on Payments System,
WAFSA, Non-Bank Financial Institutions and Single
Economic Space and Prosperity Agreement (SESPA).

* WAMI was directed to sensitize commercial banks
in the Zone on the financing of trade in the WAMZ
using local currencies.

* The holding of a Summit of Heads of State and
Government of the WAMZ as soon as possible to ad-
dress pertinent issues, including the signing efrtie-
vant Legal instruments.

*  WAMI was directed to convene a meeting in Ac-
cra in July 2008 for WAMZ Central Bank and Ministry
of Finance officials to discuss the payment of aise
on Stabilization and Cooperation Fund (SCF) andtWes
African Central Bank (WACB) capital. The meeting
should establish the total cost of the WAMZ pro-
gramme, exploring all the financial implicationsasi-
ated with the operationalisation of the variousuctr
tures of a common central bank. In addition, tiheurfi
cial obligations of operationalising the WAMZ Secre
tariat in Conakry and the West African Financiatlan
Supervisory Agency (WAFSA) in Nigeria should be
considered. The financial obligations of each membe
country should also be determined.
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The Summit directed the ECOWAS Commission to
concentrate on the development of regional infra-
structure, particularly the development of energy
and provision of intra-community rail, air and road
links as catalysts for regional integration.

Tin another development, they further urged a re-
doubling of efforts “in domesticating the ECOWAS

Common Agricultural Policy and Regional Strategy
for Food Security.”

The Summit also discussed the rising global oil
prices and their potential adverse effects on the
economies of Member States and called on oil-
exporting Member States to show more solidarity
with their non-oil exporting counterparts to help
reduce the burden.

Reviewing the performance of the West African
economy, the Authority noted with satisfaction the
improved macroeconomic management and govern-
ance in member states. It further noted that this
trend was sustained in the first half of 2008 despi
the global financial turbulence and other negative
external shocks on the regional economy.

It directed the ECOWAS Commission to expedite
action on the introduction of a region-wide Com-
mon External Tariff (CET) and take all necessary
measures to conclude a fair, balanced and develop-
ment-oriented EPA that takes cognizance of the
concerns of West Africa.

Furthermore, they called on ECOWAS and
UEMOA Commissions to harmonize the rules and
mechanisms for the standardization and certificatio
of products originating from the Community, to-
wards facilitating intra-Community trade.

The Heads of State and Government expressed soli-
darity with the Government of the Federal Republic
of Nigeria over the situation in the Niger Delta. |
applauded President Umaru Musa Yar’'Adua’s effort
at comprehensive development of the area and
called upon the militants to desist from acts af-vi
lence and embrace dialogue in addressing the prob-
lems of the area.



In a related development, the "18Vorld Economic «  The Ministers observed that financial market con-
Forum on Africa was held in Cape Town, South Af- gitions have improved somewhat in the past few
rica from June 4 — 6, 2008. The theme of the Forummonths. Bold measures by major central banks have
was ‘Capitalising on Opportunity’. The Forum was gypported the better functioning of markets. Disclo
attended by more than 800 business, government angjres of losses and capital enhancements by many fi
civil society leaders from 50 countries. Highlights  pancial institutions have also helped to improvekeg
the major recommendations from the forum were assentiment. However, strains remained, especially in
follows: money and credit markets. The recent financial tirm
¢ African countries were urged to address deficien-has revealed the risks posed to the financial syt
cies in agriculture to increase productivity and excessive risk taking and leveraging. Financiabiras
empower small farmers. tion has contributed significantly to the globabgth
¢ The forum noted that the adoption of technology and development, but in the light of risks to fiokh

would be a major boost to productivity, allowing stability, it is imperative that transparency ariskr
economies to unlock value in poorer communities gwareness be enhanced.

and rural areas. ) . e They recognised the benefits of commercially-

¢ It was observed that mediocre leadership andyen jnvestment from government-controlled inves-
poor governance have been major impediments tqy5 5 ch as sovereign wealth funds and, to thés en
prosperity. The need for public institutions in- on06raged these investors to work with the IMF to
cluding political parties to be strengthened andidentify and adopt high standards in areas sudjpas
made accountable was also noted. ernance, risk management, and transparency.

Lastly, the G8 Finance Ministers met in Osaka, dapa © '€y called on the IMF and the International En-
on June 14, 2008 in preparation for the Summit®f G €79y Agency (IEA) to work together, with appropeiat
Heads of State and Government in Hokkaido-Toyako. National authorities, in carrying out further arsadyof

The major highlights of the meeting were as follows €@l and financial factors behind the recent sumgeil
L . and commodity prices, their volatility, and theeeffs
* The Ministers noted that for a long time, the

, A on the global economy, and report back at the Aext
world economy enjoyed a combination of robust

. : e nual Meetings.
growth and low inflation, but now faces difficulsie e On ci g h he Mini d th
They expressed their commitment to ensure that the n climate c ange,_t e Inisters agreed that ur-
conditions are in place for continued strong world 98Nt and concerted action is needed and accepted re
economic growth. sponsibility to show leadership in tackling climate
. . change. They are strengthening efforts to assigtlde
* They noted that elevated commodity prices, espe

. ; X ‘oping countries in addressing climate change, and
cially oil and food, pose a serious challenge &bt 5qr06 1o the “G-8 Action Plan for Climate Charige

growth worldwide and have ser_ious implications_ for Enhance the Engagement of Private and Public Finan-
the most vulnerable, and may increase global infla-.;5; |nstitutions”

tionary pressure. They pledged to remain vigilant Ministers expressed commitment to working to-

continue to take appropriate actions, individuahd X X ) , 5

collectively, in order to secure stability and gthvin ~ 9€ther with African countries to foster sustainaipie-

their economies and globally. vate sector led .grovvth, building on commitments to
double aid to AfricaThey expressed their commitment

. to fighting money laundering, terrorist financingda
other illicit financing.
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Appendix 2: Selected Macroeconomic Indicators (Feal, External & Real Sectors Indicators)

2"oro6 39Qwos 4"Qwos  1MQwo7  2™Qwo7  3UQwo7 4" Qw07 1%Qr08  2nd Qtr08

FISCAL OPERATIONS OF THE
FEDERAL GOVT
Federally Collected Revenue (=N='b) 1,284.7 1,487.6 1483.1 1224.7 1,120.2 1,479.4 1,699.3 1,889.4 1,880.3
Oil Revenue 1,144.2 1,311.8 1,280.5 1,018.6 926.8 1,165.6 1,279.1 15743 1,659.3
Non-Oil Revenue 1405 175.7 202.6 206.0 193.4 281.0 420.2 315.1 321.0
Retained Revenue (=N='b) 395.1 492.7 564.1 473.1 670.5 566.6 700.6 560.7 829.3
Total Expenditure (=N="b) 309.3 498.1 685.8 485.1 585.5 515.7 941.3 464.1 961.8
Recurrent 267.0 354.2 339.5 307.1 2515 375.27 615.5 434.9 544.9
Capital Expenditure 42.3 128.1 309.2 15215 308.5 6.93 2915 = 366.3
Transfers 38.4 15.9 37.1 25.6 25.6 16.75 34.4 195 50.6
Surplus/Deficit (=N="b) 85.9 -5.5 -121.7 -12.1 85.1 153.47 -240.7 1235 -132.5

Ways and Means Advances (=N="b) - - - - = = = - -

Statutory Limit (% of Budgeted Revenue) 12.5 125 125 12.5 12.5 125 125 125 125

FOREIGN EXCHANGE FLOWS Through the CBN

(US$'m)
8,146.21
Inflow 8717.74 962635 8727.91 640619 10,050.73 10,832.60 12,888.8 11,119.29
Outflow 880095 506032 819586 701701 622687 544238 566844 418777  10.205.15
(Debt Service) 473348 20916 1,727.72 67671 10917 12943 115 118.44
Net Flow 8321 4557.03  532.05 11292 17932 460835 516416 870109 914.14
FOREIGN EXCHANGE MARKET
Forex Sales at WDAS (US$m) 24192 272462 341238  2,657.85  2306.06  2,107.64  1,509.10 24050  1,079.79

Forex Demand at WDAS (US$'m) 287819 299186  4537.24 300405 349366 271961 104640 106351  2,574.99

Supply of Forex to BDC (US$'m) 508.84 101892 120224 173841 118560  1,930.6 177119 140239  1,666.90

Total Forex Supply (US$'m) 2028045 374354 522462 405192 467926 403828 337020 164289  2,746.69

Averace WDAS Exchance Rate 12845 12831 12828 12823 12765 12663 120.87 118.04 117.95

lAverage BDC Exchange Rate (=N=/$) 14233 13024 12099 12980 12883  127.15 123.89 119.79 119.37

BDC Premium 10.80 1.50 1.33 1.22 0.9 0.4 2.5 12 12

Depreciation

BALANCE OF PAYMENTS (=N="b)

Current Account (=N="b) 108950 100058  920.71 876.06 1,217.07 1,571.41 ’ ) ’
Goods 94815 75463  736.39 486.44 74187  854.42 ’ ) ’
Export 156051 153180 146038 132018 150546  1,646.70 ’ ) ’
Import 61235 77747 72399 83375 76359  -792.29 ’ ) ’
Senvices (net) -65.03 -47.47 79.54 -6.27 -350 -43.06 ’ ’ ’
Income (net) -52.97 -26.22 69.26 7.13 -20.53 -16.23 ’ ’ ’
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Current Transfers (net)
Capital and Financial Accounts
Capital Account (net)
Financial Accounts (net)
Direct Investment
Net Errors and Omissions
Overall Balance
EXTERNAL RESERVES (US$'h)
CRUDE OIL PRODUCTION (MBD)
Total World Supply
OPEC
Non-OPEC
CRUDE OIL PRICES (US$/Barrel)
Bonny Light
OPEC Basket
DOMESTIC PRICES

12 MMA Inflation Rate (%)

Y/Y Inflation Rate (%)

Core Inflation:12 MMA (%) ?

Core Inflation: Y/Y (%) 2

Food Inflation:12 MMA (%) ®

Food Inflation: Y/Y (%) *

INDUSTRIAL PRODUCTION

Index of Industrial Production

Index of Manufacturing Production
Index of Mining Production

Average Electricity Generation (MW/h)

Average Electricity Consumption (MW/h)

1 Provisional

2" Otr 06

259.35
-1,050.67

2.23

1,052.90
85.03

-4.45
34.38

36.48

84.5

50.8

64.9

15.5

8.5

18.0

6.2

124.4
92.6
148.1
3,016.2

1,796.6

3" Qtr 06

262.24
-604.58
2.60

-607.19
71.06

-2.54
483.43

40.46

84.9

50.6

66.2

10

9.0

4.3

120.6
87.2
145.3
2,744.7

1,760.9

2 Core Inflation based on consumer price index (CPI) of All Items less Farm Produce

3 Inflation based on consumer price index (CPI) of food

4" Qtr 06

342.12
-668.18
1.92

-670.10
136.09

-1.92
259.61

42.30

85.2

51.3

56.1

8.2

5.6

3.9

114.8
86.6
132.8
2,520.1

1,725.1

1 Qtr 07

388.76
-762.67
1.60

-764.27
147.50

-3.58
109.82

42.60

85.4

50.6

54.6

7.2

52

8.9
3.3

17

120.80
89.60
132.10
2,271.5

1,689.1

16

2" Otr 07

499.23
-1,231.15

1.96

-1,233.11
161.14

-3.80
6.50

42.63

85.5

50.3

64.3

5.9

6.4

9.6
2.0

3.2

121.70
89.80
132.40
2,950.0

1,796.6

3" Qtr 07

657.70
-897.94
2.58

-900.52
365.22

-2.52
670.95

47.97

86.0

49.5

73.1

5.9

120.90
89.40
133.50
2,794.1

1,617.0

4" otr 07

51.33

85.9

50.8

90.0

5.4

6.6
9.2
3.6
1.9

8.2

118.84
90.07
133.64
3,850.0

1,750.0

1% Qtr 08

59.70

87.3

50.1

88.4

5.8

7.8
6.8
0.5

4.2

118.75
89.96
132.90
3,850.0

1,750.0

2" Qtr 08

59.16

86.8

49.9

138.7

128.3

7.0

5.8
3.6

7.4

132.8
2,500.0

1,300.0



